Case 1:23-cr-00118-AT Document 229-3 Filed 01/12/24 Page 1 of 6

Legal Status
Update:

Sent date

25 September 2023 13:02 UTC-04:00

HubSpnit



Case 1:23-cr-00118-AT Document 229-3 Filed 01/12/24 Page 2 of 6

GENERAL INVESTOR UPDATE
KRB EMN

Dear Customers,

We are writing in relation to the general customer update provided on July 6th,
2023, in connection with actions taken by the US Department of Justice and the US

Securities Exchange Commission.

The legal case remains in progress and Himalaya Exchange is doing everything it
can to try and resolve the situation. As will be appreciated, we are bound by the
legal process which does take some time. We share every sympathy for the impact
this has had on our customers. Himalaya Exchange will continue to keep you

updated on any substantial updates in relation to these matters.

We also remind you that you are entitled to independent legal advice and the
Exchange identified an independent lawyer who is able to represent its customers
for this purpose. We have provided the lawyers contact details as well as all relevant
information in the email sent on July 6th 2023, also below for your reference.

Please do not hesitate to contact us if you have any queries.

IMPORTANT! YOUR HID: Notice

1. This is a general customer update provided by the Himalaya Exchange (“HEX
or the Exchange”) in connection with actions by the US Department of
Justice (“DodJ”) and the US Securities Exchange Commission (“SEC").

. In September 2022, the DoJ undertook a temporary civil seizure of some of
the Exchange’s funds (“the Seizure”) which the Exchange has been
contesting through US attorneys. The DoJ did not disclose the evidential and

legal basis of the Seizure.

. A sealed indictment obtained on the 6 March 2023 was unsealed on the 14
March 2023 indicting William Je (ultimate beneficial owner of the Exchange)
(“the Indictment”).

. The Indictment refers to some of the seized funds and permits some
inferences to be drawn as to what the DoJ alleged and continues to allege in
support of the Seizure. The Indictment is not however a coherent document
capable of straightforward analysis. Additionally, on 15 March 2023 the SEC
issued a complaint related to the indictment matters against William Je (“the
SEC Complaint”). The Exchange is not indicted or part of the SEC complaint.
The Seizure, Indictment and SEC Complaint are vigorously contested, and all

matters are currently pending.
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5. Until the Indictment was unsealed, the Exchange was not able to disclose any
information pertaining to the Seizure or the Indictment, including the fact that
funds have been seized. This is because it was legally prohibited to do so.
The Exchange considers transparency to be of upmost importance and takes
its regulatory obligations seriously. They have therefore prepared this general

customer disclosure to meet that obligation.

. Prior to the unsealing of the Indictment, the Exchange had no knowledge of
the reasons for the Seizure. The principal source of information in relation to
the Seizure remains that contained in the now unsealed Indictment. This is
necessarily inferential but does at least provide some indication of the DoJ’s

position.

. That position is robustly contested by the Exchange, although it is important to
emphasise that it is not accused of any criminality. At the heart of the DoJ’s
allegation in the Indictment is that the Exchange is not and does not constitute
bona fide business at all and on the contrary, they are some kind of false
edifice. As customers, you know otherwise. That said, these allegations will
need to be addressed carefully and with forensic precision in the proceedings
brought by the DoJ and SEC.

. The Exchange will continue to comply with its legal and regulatory obligations
and will continue to act in accordance with the specialist legal advice they are
receiving from US attorneys. In this regard, some customers have asked for
their monies to be refunded. The Exchange’s primary concern is to ensure
that there is no breach or attempt to breach the Seizure. According to some
customers, the DoJ has informed them that their funds are not part of the
Seizure. The Exchange does not regard this ad hoc and anecdotal approach
either appropriate or satisfactory and take the view that only formal
confirmation in writing from the DoJ or (preferably) from the court that funds

may be released is required in order to achieve legal certainty.

. As a result of the actions by the DoJ, there is limited reserve funds remaining
under care of the Exchange, with the majority reserve funds held in custody of
the Dod. The Exchange has faced significant banking difficulties and
regrettably have had to take the very difficult decision to stop customer
redemptions again whilst these matters are pending and draw to a conclusion.
Pending redemption requests will need to be cancelled. We have every
sympathy for our customers towards the current situation. This decision has

arisen despite our best efforts to resolve these obstacles.
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10. The Exchange appreciates that the current legal position is both frustrating
and lacking in clarity, and they agree and sympathise with those sentiments.
The Exchange pursued legal recourse on behalf of its customers which has
been superseded by the unsealing of the Indictment. The Exchange’s prime
concern is securing customers interests and therefore the Exchange has
identified an independent lawyer who is able to represent the customers. This
lawyer is entirely independent from the Exchange and you as a customer can
contact them to seek independent legal advice and pursue legal recourse to
protect and recover your asset. The Exchange will continue to support of all its
genuine customers, and we will assist where permitted. Please note, the

Exchange does not have any influence over this lawyer who is completely

independent for you to instruct. In order to register with the lawyer, please go

to the following website and complete the following form:
https://himalayarestoration.com/. Please note you should complete the initial

form in the first instance.

The contact information for the lawyer is:
Bradford Geyer

Email: himalaya.restoration @formerfedsgroup.com

Telephone: +1 888-486-3337

11. In the meantime, the Exchange will continue to keep you updated.

Kind regards

QITEIEVER S EL
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BEHMNER:

BAMSUHEER, MEA7E2023F7 H6 BRIBEFHPEH TS REINEE S EESHEE
EERGELAREXMNTEN, REBRFTVES.

ZERREMERTH, Himalaya ExchangelEfER—t)E HidERRIX—1ER, &
REFNZESHTRE—TENME, RSN 0517#. Himalaya Exchange’d
BERTRME X LB IMEXAOERIEKRER .

5t EFEENE, BHIGAFIRINZERERN. BTIHER, XBMENEIH
B—RIRLRIM, AIPCHEPRMIERZREW, REE2023F7H6HRXME
FEPFRIRM T RIDNEXR AR, WETAHABRRMRLEHSE,

MRBHECIRC), BHEITSENEXR.

SETHER! BAIHID: Notice

1. iXZHH Himalaya Exchange (‘HEX or the Exchange”) {2{ft{4A—R B P B X E
[E5);%EBUS Department of Justice (“SIi%&EP") MIEENESERSHERAUS
Securities Exchange Commission (SEERBERLR") M1T100(E 8 E5.

. 7£2022F9F, 5)i%ERxS HEX RUBR S A =17 7 InHS BB (“H0#"), HEX
HiEIXERIMIUCHTIAR ., SiEEhA SR NANIEENRRKIE.

. 2023 & 3 B 6 BMEHEIFPETF 2023 & 3 B 14 HiERs, HiLiFWiliam
Je (HEXMIREIHHEA) (‘BiFH).

. RIFPIRE T —EHEXBINANES, MUCFEESIASXHEXRIFEIR S
fELINMAVIEIZASIE ., A, BFBHFR—REBHTERI T RIEICH
X, Mo, ESFERBEARS (SEC) F 2023 F 3 A 15 HERH 75 William
Je BIFBTAXIIRIF(‘SEC #iF"). HEXIZB iR, thigBmMN SEC 12
IFR—E85 . &N, BIFBH SEC iFERMAZIRINAY, AMARBERES
AR

. ERIFBRIZAE, HEXTERESHIARERBEXNECER, BERAE
E?&}D}fﬂﬂ’];i ERFEERIEXEFN,. HEXGAREZRERZREEN, HAE
RITERENXS, Eit, HEXES T X —MREFPREESREITIZNS.

. ERIFBHEREE, HEXARMENANGRE. SHAEXNEREERFRE
HERBNERD., XRARME, BEMRRT SESRIUIZN—EER

- BIERRE, HEXIRBRIBIRILRE[ILRTH, SEPXIGRET
HEXBDRZUAAT, SEEERIFBRERNZOR, RBFMBERFHAELERN
s, HRERMEROER, BEAEP, BMEWERHIENL, bz
W, XEIEIRRRAESASNIIESFR S EATRENFIAPFAH ABREYE
IEFARRIR,
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8. HEXBA4SHEFTHZRMRE NS, FRASRBEERINBMHOTUERR
WTE. 3, BoEEEREENRIT., HEXNEEX T RRBRAFES
REGAEERINMAER, RIB—LEPHRIR, SEHEEAMMA), @18
REFABETFNHAN—ED . HEGAHZXMHEROMNRBEEBMZEH A EHN
LABE, HANLRREENY (RiFR) ERNEXPBEHAT TRRE
&, USIERRENME.,

. BFaEERRMTR, MHHEXERFENMERZHIR, KEoEEEH
SiAEMRE . HEXEREIGERZ RITIRSOEM, FR+2BBASA ML
TEREMARE: EXEBHEMARAAFLECHTERRE LEFP IR
Bl5eiR, FLENERZREREFEEIE. MTFENER, BIHEFP
DERABERE, RERNERBABHBRAXLER, EXRFEMETX
—IRTE,

. HEXT7 B3 Sai0E R ERR S B NIRZHHE, HEXREHEIEXLRN
18E, HEX —ERREZPIRERER, ZEREHERPIBEMIN.
HEXBEEZENEREEZFPNFE, EHHEXEHKE —Z5EBRAEREFPMRIL
I, ZRTTERILTHEX, BIEAEP B A M) RIDILANEREIN
HIREEEBRURIPHELEBNGE™, HEX BAGZISMBAEENERP, #
BEMNBEATFOER TRERR., EEE, HEXMhZEIMeBEEzn,
ZRITER2RIUN, BEES. NTEREBIMSRIEZRERN, EHQU TN
IEHES ARG https://himalayarestoration.com/. &2, BRIZE %5k
e

RImBYER R A

Bradford Geyer
Email: himalaya.restoration @formerfedsgroup.com
Telephone: +1 888-486-3337

1. SIEEIET, HEXRKALER)E@IRRFIER,

Himalaya Exchange

Got questions during the registration process? Click here to watch our tutorial video or
contact our 24/7 customer service team.

AMEREARRENE? ? AT 24 NN ELNEF RSEPA.
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